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Welcome to June'20, first edition of Insight'15, your bi-monthly
newsletter bringing the updates from chemical industry. 

China’s Surging Nationalism Has Claimed Hong Kong

The moment that many people have dreaded may have finally come

for Hong Kong a er Beijing announced a bill on May 21 to “safeguard

na onal security” in the city-state. When this law comes into effect, it

will effec vely end Hong Kong’s autonomy under the “one country,

two systems” arrangement that has been in place since 1997. In effect,

Hong Kong would become just like mainland China, where any criticism

or protest against the government and the Chinese Communist Party is

forbidden.

Will the U.S. Soon Treat Hong Kong
Like China? Much Is at Stake
Hong Kong risks becoming collateral
damage in the growing rivalry
between China and the United
States. Chinese leaders have moved
to extend Beijing’s grip over the
former Bri sh colony. In response,
officials in Washington are
considering whether to strip away
the special status they have long
afforded the semiautonomous
territory, which has helped it build its
status as a global financial hub and as
a cri cal gateway between China and
the United States.

Asia’s busy investors seek
opportunities beyond China
Asia Pacific has become the world’s
most popular des na on for foreign
direct investment, taking in almost
half of all spending globally in 2018,
according to the UN’s Economic and
Social Commission for Asia and the
Pacific. At the same me,
intraregional investment into China
has fallen in most sectors for almost
two decades says Lawrence Yeo,
chief execu ve of AsiaBiz Strategy, a
Singapore-based consultancy. China
wages have increased, becoming
expensive in comparison with the
cost of labour in India, Vietnam, and
Indonesia, he says. Read More

Government handouts threaten
Europe’s single market
The money doled out by European
governments to support businesses is
star ng to add up. Some €2trn

US BD depressed into Q2 on
expected slow automotive recovery
US butadiene (BD) markets appear
set to remain depressed into the
second half of 2020 as the

https://www.ft.com/content/4fb0821a-6acb-11ea-a6ac-9122541af204


($2.2trn) or so has been earmarked
to keep firms afloat. This week
France announced an €8bn package
to support its carmakers, including a
large loan to Renault. Lu hansa is
nego a ng a €9bn bail-out from
Germany which may involve the state
taking a 20% stake. Read More

automo ve sector reels from the
economic and workforce impacts of
coronavirus. One factor is that many
manufacturers will ramp up their
opera ng rates slowly. Volumes will
be moving, but it will take some
months to return to a steady state,
one source said. Another factor is
that raw materials and finished goods
inventories were ample heading into
the shutdowns, so the market will
take me to work through the length
before buying interest picks up again
in earnest.

After volatility in March and April, US IPA markets see more consistency
Isopropanol (IPA) prices skyrocketed in March and April, as the coronavirus spread
rapidly throughout the US and Western Europe. In March and April, this sharp
increase in demand led to very high weekly price increases. The high-end prices on
the US spot market almost doubled one week in late March. Then in early April, the
high-end of US spot prices increased almost 40%.For the week of 21 May, FOB spot
market prices in the US Gulf were unchanged on the low end and decreased 10
cents/lb on the high end. Spot prices are now assessed at 110-200 cents/lb ($2,425-
4,409/tonne). Read More
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